
Dear Juror(s), 
 
 
Thank you for your inquiry on this case. The problem here is the Challenger is misinformed and 
has a misconception of the actually proprietary infrastructure of the Spend Wallet system. To 
help inform the Challenger and the Jurors of the infrastructure I will go step by step on why this 
Challenger is wrong, and that Spendcoin should receive a badge as we now have over 10%+ in 
circulating supply. 
 
First, it’s important to note that all rewards paid on the Spend Wallet are off-chain to the users. 
The users are credited in their purchases directly to their Spend Wallet.  
 
Second, all funds that are held on the Spend Wallet are also held on Bittrex Exchange. Spend 
uses Bittrex as a Custodian and all digital assets that are transferred to the Spend Wallet, 
including Spendcoins, are transferred to Bittrex automatically. 
 
Here is example: 
 

1. Here is the Spend Wallet Deposit Address: 
 

 
 



2. Here is the on-chain transfer of Spendcoins to this Deposit Address: 
 

 
 
 
 

3. Here is the on-chain transfer of those Spendcoins to one of custodian addresses of 
Spend: 
 

 
 
 
 
 



4. Here is the transfer from the Custodian Deposit Address to Bittrex: 
 

 
 
 

 
 
 
 
5. Here is the complete flow: 

 
 
 

 
So as you can clearly see from this example, all Spendcoin (as well as other digital assets) are 
held in Bittrex exchange for us to utilize our Spend Authorization Engine for real-time digital 
asset conversions to fiat and for custodianship in a secure exchange. Spendcoin has a USD 
market in Bittrex which shows the high level of work between Spend and Bittrex as they do not 
list many altcoins pairs in their USD fiat markets.  
 
This alone answer the mere question of distribution pattern on why all funds go to Bittrex.  
 
Now to the second point, why the large transfers to Bittrex. The Proof-of-Purchase rewards are 
all done off-chain. Once the amounts are totaled up, Spend will transfer the amount due in the 
AP (accounts payable) to the users and distributes them to the custodian address as they are 



useable. This doesn’t happen for every transaction as it would be unsafe to have the cold wallet 
address connected online with that large amount of Spendcoin in it.  
 
In sum, Spendcoin through Proof-of-Purchase Rewards (which is our whole ecosystem) meets 
the requirements of 10%+. The circulating count reflects correctly for CoinMarketCap who take 
serious note and have their own verification methods: 
 

 
 
 
 
The Challenger has conveyed a series of misrepresentations to the Jurors. These are highly 
speculative and have no bare-bone to their allegations. Now I will refute, with facts, each of the 
issues the challenger is disputing: 
 


